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Report of I nle, pte,ndlrcnt Acco unt'snt

To the Bosrd of Directors
F srqllo.nes Mqrine Ssnclusrv Assoc:istion

I httve reviewed the occomponying sto,ternent of finoncisl condition of the I'arqllones

Mqrine Sonctuory Associstion (the "Assoc.ior:ion'") os of Morch 3iI, 2011, ond the reloted

stqtements of octivities,, functional e:xpensett fifld c:ash flows for the yeor then ended, in

occordonce with Stotenents on Stsndorckt ,for ,4ccounting ond Review Services issued by the

Americsn Institute of tlertified Pubtic Accountqnts, Nl informnt'ion included in these finonciol
stntements is the representstion of the mlnoqement of the Assoc;istion.

A review consists principally oJ'inquirles o,f Associotion personnel qnd snsl.yticol

proced,ures applied to .financial dsto, ,[r is sulrs tantially less in scope than sn ex:aminstion in
qccordrtnce with generally' occepted auditing s'to'ndi,ords, the obje<tive of which i,s the expression

of on c,pinion regording the finoncisl stcrtemu'Ittt' mken ss s who'le, Accordingly, I do not

express such on opinictn.

On the bqsis of my review, I s,m noit atwnre oJ ony msterisl ,modificotion thqt should be

mqde to the qccompqnying finonciol stqt0tnents in order for them to be in confbrmity with

genero,lly accepted occounting principles,

August 2, 20lI



r\SSC'IS

Curr,:nt assets:

Cash and cash equivalents

Accounts receivabl,:

lVlerch ar-rdise irrventorv

P repaid expenses

Equipment

Less: accumulated depreciattcln

l.iahilitir:r; trnd Net Assets

Current liabilities:
A.ccounts payable ,rnd accrued liabilities

Llnearned revenue

Deie rred revenue

Net assets:
Uruestricted
Board designated

See accour)tant's review report.

fhe accompanying n,rtes are an integrirl

Farallones .NI,arine ljanctuary Associati,rn

Statentent of' liinancial Corrdition

Iv{arrch 3I, 20ll

part c,f thersr: flnancial statenlents.

2

2r4,226
37,648
3,554
2,815

9,614
( ,3,291)

258,243

6,324

6,5M
425

s 264,566

6,969

r34,696

I41 ,665

122,902
72,902
50,000

s 264,566



Farallones Marine'San,ctuarv Association

Statr:metrt of Activities

for ttre year en,cled iWarch 3I, 201.1

Re'venues and other additions:

Contracts and F'roiJrams
(lrants and contributions

Investments

Other

Expenditures ancl other deductions:

I)rogram servic,:s

l\dmi nistrative expenditures;

Irundraising activities

Total curt€nLt year expenditttre,s

Change in net assets

Nr3t dss€ts, beginning of year

N,:t assets, end c,f year

Se'e accountant's review repo,rt

f'he accompanying notes ar€) arl ir:'teq,r'al parrt of these

.|
-1

65I,BBB
75,152

607
1,254

728,900

595,626
85,I86
45,445

726,257

2,643

120,259

122,902

fin.ancial statements.



Faral lorres Marine,sanctuarY Assclciat ion

Statement ol Fr.t t tct ional Expenses

for the \,earr endecl Vlarch 3I, 20Il

Salarie s and waqes

Emplovrrent taxes

Empkrvee benetlts

Professional services and feer;

Travel

Indirect costs

Infornation technoloi{v

Supplies

Office expenses

Conf.erences

Scholrrrships and st ipencls

Printing and reprodllctic)n

I nsurzrnce

Prom,ttion

Deprr,ciation

Repairs and maintenanc(J

lvliscellaneous

$ 287,624,
) '7  1 'T l
t t  ) L /  - r

_ 28,4q1_

343,203
72,00t)
r0,441:,).
B3,B4f9
32,4',.\',,\
3('t,3"7'tr

0
. l  I  t 1
.L  )L. ) .J

7,49,tr
4,461

t )

6,71t3

L,7 l ; t )

7t\ti)

U

$ 374,036
34,662
38,923

M7,627

74,386

10,916

83,849

37,444

3I,IZ.
9,62r
a  f  1 ' )
Z , I J J

7,494
7,253
3,9I5
7,743
I,B5t)

760
l0t

fotal

$ 726,257

Progranr

Services

J\{anagement

and
(.leneral

$ 53,034
4,432
8,828

66,294
2,377

0
0

3,036
287

8,239
0
0

a t
J I

3,915
806
i00

0
IOI

Fund

Raising

33,378
3,059
r,687

38,T24
0

474
0

1,975
510

1,382
0
0

2,761
0

2\9
0
0
0

See a,--cottntant's revie\t' rePort.

'l 'he 
e ccclmpanving not€rs are an integral

$ 85,186 $ 45,445$ 595,6.111

oart c,f  therse f inancial statements.



F-arallclnes Marin,::'San,;tuary Association

lStaterrren't o1' Cash Flows

for ttre yea:r en,cled lVlarch 31, 201.1

Cersh flows from operating activities:

Change in net ilssets

l\djustments to reconcile chrange in :rr:t assets to

net cash provided by operatineJ activities:

Depreciation

Increase in accottnts receivable

Decrease in prepaid expenses

Increase in nrerchandise inl'en1.or-tr

Decrease in ,acc<tttnts pavable and accrtted liabilities

Decrease in 'Ceferred reventte

Net cash used by operatinrg activitir:s

Cirsh flows lrom investing activiti,es:

Purchase of equipment

Cilsh balance, beginning of 'year

C;rsh balance, end of y'ear

Sr:e accountant's rel'iew report.

The accompanving notes are arl intee;ral part of these

5

2,643

I,85O
(7,155)
L,376

(I,090)
(I3.'898)
(19,976;

(36,250)

(2,186 )

252,662

214,226

financial statements



Farallone,s Mari:ne lSa nctuary Associartion

Notes to lrirranr;iaI Statements
N{arch 3I., 20Il

I. Sunrmary o{' significant Accotrnting lPolicies:

Nalure of Activities:

Thc: Farallones M;arine Sanctuar\' .Arris;or::iatiott (the ".,\ssociation"; was established in

lggs as a cooperatiniJ association that riupports the Gulf of the Farallones National

Marine Sanctuary, The l\ssociation iLs a not-for-profit membership organization

dedicatecl to protecting sanctuary w'ilJlift: irnd habitats through the development of a

divr:rse communitv of inibrmed and actii/(: ocean stewards.

Financial Statemeltt Presentation anrJ A,ccoultting Estimate's:

The financial statements of the Assc,c:ialicln l"rave been prepared usinq the accrual basis

of accounring. Under the Statement o['Financial Accounting Standards No. ll7,

Fin,ancial State:me.nts lbr /{ot-/br-P.r,cfit 1!);ganizations the Association is required to

report inforrnation regarding its firranc:ial position and activities according to various

clas;ses of net assets.

Thr: preparation of financial statentents iLn conlormity with generallv accepted

accounting principles requires manaqernent to make estinrates and assurnptions that

affe:ct certain reportecl amollnts ancl ciis;closures. Accordingly, actual results can differ

fro:n these estimates.

Furniture and llq'uripment:

E,qgipment is carried at cost. Depreciiltic,n is computed trsing the straight-line method

ov0r the economic useful life of 6 1'ears.

2. Recognition of Re'u'enue:

Contributions are recognrzed when th,:: donor makes an Llnconditional promise to give

to the Associatiorr.



When a donor restriction expires, that i:s, '',y6gp a stipulaterJ time restriction ends or

purllose restriction is accomplished., tenlporarily restricted net assets are r:eclassified to

unrr:stricted net asr;ets and reported in the: statement of activities and released from

restr:ictions.

Contract revenue is not recorded as revenrJes; until expended under the terms of the

contracts.

3. Concentration o{'(lredit Risk:

The Association nraintains its dernan<J rlepc,sits in commercial banks, insured by the
Federal Deposit Insurance Corporatiorr, 

-.[']re Association also invests in monev

market funds which are not insr.rrecl.

4. Income Tares:

The Association is a not-for-profit organization exempt frclm federal and state income

taxes under the pr,ovisions of ti 501(,:)(:1) of the Internal Revenue Code and $
2370I(d) of the Califrrrnia Re'renue ern,:l 

'l'axation Code, vrhereby only trnrelated

business income ir; subiect to lederal and state income tax.

5. Furrctional Nlocation of Expenses:

Salerries, pro-rata share o1 emprloyrnent taxes and employer: benefits and other expenses

are allocated to proqram and suppclrlinrg services based orr time worked in various

programs and supporting services and amount of progranr expenses relative to total

bucLget,

6, Leases:

Occupation of the Association's premises in the Presidio of San Francisco is provided

through a contract agreement \t,ith thre Gulf of the Farallones National Marine

Sanctuarv. an enti'tv c,f the U.S. Gc,t'ernLrnr:t-t1.


